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Elliott Management has accused Ansaldo STS’ controlling shareholder Hitachi of trying to “silence an active 
and independent voice on the board” with its call for legal action against the activist’s nominee Giuseppe 
Bivona. In a Thursday statement, Elliott said that it “will consider all options in its power to protect its interests 
and those of all minority shareholders.”

“Furthermore, the documentation published last week by Ansaldo STS provides insight into a long list of 
irregularities, governance malpractices and a general failure by the directors appointed by Hitachi to carry out 
their duties,” Elliott said.

At a January 19 shareholder meeting, shareholders in Italian railway signaling company Ansaldo STS will vote 
on a proposal by Hitachi to take legal action against Bivona for allegedly breaching his duties as a director.

Hitachi submitted the proposal after Elliott’s nominee was officially “censured” by the majority of the board for 
actions that they deemed detrimental to the company’s interests.

At Hitachi’s request, Ansaldo STS has published a series of documents showing that Bivona filed a series 
of complaints in relation to the company with Italian market regulator Consob, Milan’s stock exchange and 
prosecutors.

Elliott is currently fighting a legal battle to annul the election of Ansaldo STS’ current board, and hold a new 
election with Hitachi’s votes frozen. In a court testimony, Bivona sided with the activist, Ansaldo STS has said.

The battle between Elliott Management and Hitachi started in 2016 after the U.S. hedge fund filed an appeal 
with the Consob, asking the regulator to intervene to increase the price of a bid with which the Japanese 
group had acquired Ansaldo STS’ majority stake from its previous owner, Finmeccanica.

Fellow activist Amber Capital also filed a similar complaint.

The two activists believe that Ansaldo STS was sold for an extremely low price in exchange for Hitachi acquiring 
a second company from Finmeccanica - in violation of the rights of Ansaldo STS’ minority shareholders.

Consob sided with Elliott and Amber, after finding that Hitachi’s management had said in a 2014 presentation 
that if Ansaldo STS’ stake was to be subjected to an auction process as a stand-alone transaction, the price 
would be around 12 euros per share - against the 9.50 euros per share eventually agreed with Finmeccanica.

In an August 2016 email disclosed last week by Ansaldo STS - along with a series of documents relating 
to Bivona’s activity – Hitachi’s Chairman Hiroaki Nakanishi once again told Bivona that his company’s two 
transactions with Finmeccanica had been treated separately.

     Elliott defends Ansaldo STS nominee

 This article first appeared on Activist Insight Online - a news and data services dedicated to shareholder activism.
Copyright Activist Insight Limited 2017


