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Elliott Management has asked the board of auditors of Italian railway signalling group Ansaldo STS to investigate 
a series of recent events at the company, including the resignation of both its CFO and its external auditor.

Under Italian law, the board of auditors is required to launch an investigation into the company’s operations 
if requested by a large shareholder - and Elliott owns 21.9% of Ansaldo STS’ stock, on top of having three 
representatives serving on the board.

The activist wants an internal investigation into the resignation of Ansaldo STS’ Chief Financial Officer Roberto 
Carassai in October, and into the resignation of its auditor KMPG earlier in November. In addition, Elliott wants 
the board of auditors to look into whether Deputy Chairman Alberto de Benedictis - who has recently been 
nominated vice president - is really an independent director as stated by Ansaldo STS.

Finally, Elliott wants the board of auditors to investigate some issues in relation to Ansaldo STS’ recently 
established “bid committee,” which should “evaluate and approve bids finalized to grant contracts for public 
and private sector customers.”

On Tuesday, Ansaldo STS also announced that a final decision on the legal battle waged by Elliott to annul 
the election of the current board was expected in early 2017.

The Italian company’s majority shareholder is Japanese multinational Hitachi, which acquired the controlling 
stake in 2015 from Finmeccanica, in a transaction which Elliott believes to be illicit.

The activist has filed a lawsuit to freeze Hitachi’s votes and then re-elect Ansaldo STS’ board of directors.

In addition, Elliott is fighting a separate legal battle seeking appraisal for Hitachi’s 2015 bid, saying that the 9.9 
euros paid by the Japanese company undervalued Ansaldo STS.

Activist investor Amber Capital is invested in the Italian company, and it is also seeking appraisal for Hitachi’s 
bid.
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