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Headline: Funds challenge the new tender offer price 
 
Text: 
 
The war by Hitachi with the tender offer on Ansaldo has not come to an end with the increase of the price to 
9,899 euro (+4,2%), determined by Consob. Yesterday Ansaldo STS’s shares traded for the whole day above 
the price determined by Consob, closing at 9,94 euro (+0,86%), 0,04 euro above the tender offer price. The 
volumes were high, at 4,5% of the equity. This shows that institutional investors, that hold the majority of the 
stocks on the market and are also targeted by the tender offer (60% of the total), do not intend to offer the 
stocks to Hitachi, thinking (or betting) that they can get a higher price. There will be a legal battle on the 
Consob’s resolution at the Tar court in Lazio. The resolution will be challenged at the TAR, most likely today. 
 
For the contrary reasons, also the investment funds that asked for an increase of the price look now set to 
challenge the resolution at the Consob. The “price is risible” according to Giuseppe Bivona, Bluebell, who 
asked for a raise to 15 euro. But there is a penal investigation. The team of the deputy public prosecutor in 
Milan, Francesco Greco, started an investigation against unknown persons for stock manipulation and 
obstruction to the surveillance activity. Investigations will clarify the operation started with the sale from 
Finmeccanica to Hitachi of a 40% stake of AnsaldoBreda’s STS business. The Authority of surveillance has 
“ascertained - in Consob’s words - the existence of a conspiracy between Hitachi and Finmeccanica, aimed at 
providing the seller with a higher compensation compared to what declared by the bidder”. Hitachi answered 
that it “did not implemented any collusive activity in relation to the acquisition from Finmeccanica of Ansaldo 
STS and AnsaldoBreda” and that it “thinks that its behavior was in line with all the applicable laws”. According 
to Consob, “Hitachi payed to Finmeccanica, through an overvaluation of Breda, quantified in 32 million euro, 
an additional price compared to what agreed for the acquisition of Ansaldo STS and communicated on 
February 24th, 2015”, at the detriment of minority shareholders of STS. The price communicated was 9,65 
euro per share, to be cut from the successive dividend (0,15 euro). 
 
Neither Finmeccanica nor the CEO Mauro Moretti commented. Hitachi payed Ansaldo Breda 1 euro but valued 
it (“equity value”) for a negative 32 million euro. Hitachi couldn’t explain to Consob how, in the last weeks of 
the negotiations, between January 16th and February 24th, it increased the enterprise value of Ansaldo Breda 
by 32 million euro (to a total amount of 352 million), only saying that “Hitachi had an increase of confidence 
toward the industrial plan”. Consob highlights that Hitachi, in a presentation gave to the board of directors on 
December 10, 2014, affirmed that if the 40% stake in STS was to be sold by itself, “the price would be around 
12 euro per share. This implies a discount with an absolute value around 550 million euro on the equity value 
of Ansaldo, potentially achievable buying also Breda”. For Consob, this is a “valuation expressed on 
hypothetical and abstract terms”; while is “relevant” a document presented to the board of directors of Hitachi 
on September 10, 2014, referred to the “specific negotiation context” chose with Finmeccanica, in which STS 
is valued 10 euro per share. 


